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 Independent Auditor's Report

To the Board of Directors and Stakeholders of Thrive Youth Development Canada

Qualified Opinion We have audited the accompanying financial statements of Thrive Youth Development

Canada (the
"Foundation", which comprise the statement of financial position as at December 31, 2024, and the
statements of operations and changes in net assets and cash flows for the five months then ended then
ended, and notes to the financial statements, includinga summary of significant accounting policies.

In our opinion, except for thepossible effects of matter described in the Basis for Qualified Opinionsection
of our report, the accompanying financial statements present fairly, in all material respects, the financial
position of Thrive Youth Development Canada as at December 31, 2024, and the results of its operations
and its cash flows for the five months then ended then ended in accordance with Canadian accounting
standards for not-for-profit organizations. Basis for Qualified Opinion In common with many charitable

organizations, the Foundation derives part of its revenue from fundraising
activities and donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
Foundation. We were unable to determine whether any adjustments might be necessary to revenues,
excess of revenues over expenses and cash flows from operations for the year ended December 31, 2024
and for the five months ended December 31, 2023, current assets as at December 31, 2024 and December
31, 2023 and net assets as at December 31, 2024 and December 31, 2023. Our audit opinion on the
financial statements for the year ended December 31, 2024 was modified accordingly because of the
possible effects of this limitation in scope. We conducted our audit in accordance with Canadian generally

accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion. Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the Foundation’s financial reporting process. 
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A uditor’s Responsibilities for the Audit of the Financial Statements Our objectives are to obtain reasonable

assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian

generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

� Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Thrive Youth Development Canada's internal control. Evaluate the

appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Foundation to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

�

�

�

�

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. 
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Thrive Youth Development Canada
Statement of Financial Position

December 31

Assets
Current

Cash
Accounts receivable
Prepaid expenses

Contingencies (Note 4)

 On behalf of the Board:

Liabilities and Net Assets

Tangible capital assets(Note 2)

Director

Current
Accounts payable and accrued liabilities
Government remittances payable
Deferred revenue

Net Assets
Unrestricted
Internally restricted contingency fund(Note 3)

$

$

$

$

4,360

261,935
44,275
5,078

311,288

315,648

2024

35,158

3,836
18,423
12,899

68,729
211,761

280,490

315,648

$

$

Director

$

$

296,142

301,022

214,986
77,790
3,366

4,880

2023

106,821

194,201

301,022

30,090
26,731
50,000

68,729
125,472
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The accompanying notes are an integral part of these financial statements.



Thrive Youth Development Canada
Statement of Operations and Changes in Net Assets

For the five
months ended
December 31,

2023

Unrestricted

Internally
restricted

Contingency
Fund

For the year
ended
December 31,
2024

Revenue
Corporations
Foundations
Campaigns and events
Government
Individuals(Note 5)
Other

Expenses
Programs
Program advancement
Administration
Amortization
Campaigns and events

Net Assets, end of the year

Interfund transfers(Note 3)

Net Assets, beginning of the year

Excess (deficiency) of revenues over expenses

$

$

1,444,004

1,357,715

86,289

68,729

68,729

378,583
252,138
463,004
53,696

290,108
6,475

672,912
571,865
107,145

520
5,273

(86,289)

$

$

86,289

125,472

211,761

-
-
-
-
-
-

-

-
-
-
-
-

-

-

$

$

1,444,004

1,357,715

86,289

378,583
252,138
463,004
53,696

290,108
6,475

194,201

280,490

672,912
571,865
107,145

520
5,273

-

$

$

313,204

666,196

547,193

194,201

49,100
1,000

238,372
4,340

17,677
2,715

340,796
250,215
73,613

585
987

4

-

(352,992)

The accompanying notes are an integral part of these financial statements.



Thrive Youth Development Canada
Statement of Cash Flows

Cash, end of the year

Cash, beginning of the year

Net (decrease) increase in cash

Changes in non-cash working capital:
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Government remittances payable

Cash flows from operating activities
Excess (deficiency) of revenues over expenses
Items not affecting cash:

Amortization of tangible capital assets

$

$

86,289

86,809

46,949

214,986

261,935

520

For the year
ended

December
31, 2024

33,515
(1,712)

(26,254)
(37,101)
(8,308)

$

$

496,334

214,986

586

(352,992)

(352,406)

(281,348)

27,228
-

(7,415)
50,000
1,245
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For the five
months ended
December 31,

2023

The accompanying notes are an integral part of these financial statements.



Thrive Youth Development Canada
Notes to Financial Statements

December 31, 2024

Basis of Accounting

Revenue Recognition

Nature and Purpose of
Organization

1. Significant Accounting Policies

The Foundation provides children and youth with out-of-classroom
education in life skills using all the arts.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or when
amount can be reasonably estimated and collection is reasonably
assured. Interest income is recognized as revenue in the year in
which it is earned. The unrestricted general operating fund
accounts for the foundation's program delivery and administrative
activities. This fund reports unrestricted resources. 

Effective January 6, 2022, The Foundation received a business
licence to operate under the name of Thrive Youth Development
Canada. The license expires January 2027. 

In order to maintain its status as a charitable organization under
the Act, the Foundation must meet certain requirements within
the Act. These requirements include annual return filings and
fulfilling disbursement requirements. 

The Foundation follows the deferral method of accounting for
contributions. 

Deferred revenue represents contributions and grants received for
programs in future periods. 

Thrive Youth Development Canada(formerly DAREarts Foundation
Inc.) was incorporated under letters patent in the Province of
Ontario as a corporation without share capital on December 16,
1996. On April 30, 1997, the Foundation received notification of
registration from the Canada Revenue Agency that it had qualified
for tax exempt status as a registered charity under paragraph
149(1)(f) of the Income Tax Act. The Foundation issues tax
donation receipts, under Registration Number 886917764RR0002.
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Thrive Youth Development Canada
Notes to Financial Statements

1.

Contingency Fund

December 31, 2024

Financial Instruments

Donated Materials and
Services

Significant Accounting Policies (continued)

Financial instruments are
recognition. 

recorded at fair value at 

The Foundation's financial instruments comprise of cash, which is
recorded at fair value and accounts receivable and accounts
payable and accrued liabilities which are recorded at amortized
cost.

The Foundation has established an internally restricted contingency
fund. The fund will be used to cover against unexpected events,
such as losses of income, and large unbudgeted expenses. 

In subsequent periods, equities traded in an active market and
derivatives are reported at fair value, with any change in fair value
reported in income. All other financial instruments are reported at
cost or amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for
those items measured at fair value and charged to the financial
instrument for those measured at amortized cost.

The work of the Foundation is dependent on the voluntary services
Since these services are not normally
purchased by the Foundation and because of the difficulty in
determining their fair value, donated services are not recognized
in these financial statements. For the year ended December 31,
2024 the Foundation tracked 942 volunteer hours (for the five
months ended December 31, 2023 - 409 hours).

Contributed materials are recognized in the financial statements
when their fair market values are reasonably determinable and
when they would normally have been purchased by the Foundation
if not donated. 
Fair value is defined as the estimated cash outlay that would have
been required to purchase the contributed services and material.

of the community. 
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initial

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected timing
or amount of the future cash flows of the financial asset is
identified, the carrying amount of the financial asset is reduced and
the amount of the write-down is recognized in net income. A
previously recognized impairment loss may be reversed to the
extent of the improvement, provided it is not greater than the
amount that would have been reported at the date of the reversal
had the impairment not been recognized previously, and the amount
of the reversal is recognized in net income.



Thrive Youth Development Canada
Notes to Financial Statements

1.

Use of Estimates

December 31, 2024

Tangible Capital Assets

Significant Accounting Policies (continued)

8

Purchased tangible capital assets are stated at cost less
accumulated amortization. Contributed tangible capital assets
are recorded at fair value at the date of contribution and are
amortized, unless fair value is not determinable in which case
contributed tangible capital assets are recorded at nominal value
and
maintenance are expensed as incurred. Betterments that extend
the useful life of the tangible capital asset are capitalized.

Construction in progress is not amortized until the tangible capital
asset is substantially complete and ready for use.
Amortization based on the estimated useful life of the asset is
calculated as follows:
 
Office furniture and equipment
Computer equipment

at the date of contribution. Expenditures for repairs 

Method Rate
Declining balance
Declining balance

20%
30-50%

When a tangible capital asset no longer has any long-term service
potential to the Thrive Youth Development Canada, the excess of
its net carrying amount over any residual value is recognized as an
Any unamortized
deferred contribution amount related to the tangible capital asset
is recognized in revenue in the statement of operations, provided
that all restrictions have been complied with.

When a tangible capital asset is disposed of, the difference
between the net proceeds on disposition and the net carrying
Any
unamortized deferred contribution amount related to the tangible
capital asset disposed of is recognized in revenue in the statement
of operations, provided that all restrictions have been complied
with.

The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenditures during the reporting period. The principal estimates
used in the preparation of these financial statements are estimates
for accrued liabilities, valuation of inventory and the useful life
and valuation of property, plant and equipment. Actual results
could differ from management's best estimates as additional
information becomes available in the future.

expense in the statement of operations. 

amount is recognized in the statement of operations. 



Thrive Youth Development Canada
Notes to Financial Statements

3.

4.

2. 

Contingencies

December 31, 2024

Closing balance

Opening balance
Transfers

Tangible Capital Assets

Office furniture and
equipment

Computer equipment
$

Internally Restricted Contingency Fund

Cost

63,054

25,706 $
37,348

$

$

$

23,732
34,962

58,694

4,360

2024

Accumulated
Amortization

$

125,472
86,289

211,761

2024

Cost

63,054

25,706 $
37,348

$

$

$

Accumulated
Amortization

23,553
34,621

58,174

4,880

2023

125,472

2023

225,472
(100,000)
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The DAREarts Arts Endowment Fund was established in 2001 under a government matching AEF
program - a program of the Ministry of Tourism, Culture and Sport. The terms of the program
stipulate that the fund is a long-term endowment fund to be held in perpetuity and cannot be
liquidated. Each year the Ontario Arts Foundation board of directors will review the investment
performance of the funds and determine an approximate distribution of income. Distribution
year ended December 31, 2024 was $3,638 (for the five months ended December 31- $NIL). The
market value of the Endowment at December 31, 2024 as $80,963 (for the five months ended
December 31, 2023 - $76,638) These amounts have not been reflected in the financial
statements as payment of funds is directed by the Ontario Arts Foundation.



Thrive Youth Development Canada
Notes to Financial Statements

5.

6. 

Credit risk

Liquidity risk

December 31, 2024

Financial Instruments

Related Party Transactions

There have not been any changes in the risk from the prior year.

There have not been any changes in the risk from the prior year.

Related party transactions are measured at their exchange amount. Exchange amount is the
amount of consideration paid or received as established and agreed to by related parties.
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The Thrive Youth Development Canada is also exposed to credit risk arising from all of its bank
accounts being held at one financial institution.

The Thrive Youth Development Canada’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient cash flows to fund its operations and to meet its
liabilities when due, under both normal and stressed conditions. The Thrive Youth Development
Canada maintains a portion of its invested assets in liquid securities. 

During the year ended December 31, 2024, the Foundation received approximately $169,926 (for
the five months ended December 31, 2023 - $22,350) in donations from its employees and
members of the Board of Directors. 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Thrive Youth Development Canada is
exposed to credit risk resulting from the possibility that a customer or counterparty to a
financial instrument defaults on their financial obligations; if there is a concentration of
transactions carried out with the same counterparty; or of financial obligations which have
similar economic characteristics such that they could be similarly affected by changes in
economic conditions. The Thrive Youth Development Canada's financial instruments that are
exposed to concentrations of credit risk relate primarily to its accounts and contributions
receivable. 

Liquidity risk is the risk that the Thrive Youth Development Canada will encounter difficulty in
meeting its obligations associated with financial liabilities. Liquidity risk includes the risk that,
as a result of operational liquidity requirements, the Thrive Youth Development Canada will not
have sufficient funds to settle a transaction on the due date; will be forced to sell financial
assets at a value, which is less than what they are worth; or may be unable to settle or recover
a financial asset. The Thrive Youth Development Canada is exposed to this risk mainly in
respect of its accounts payable.



Thrive Youth Development Canada
Notes to Financial Statements

6. 

Currency risk

Interest rate risk

December 31, 2024

Financial Instruments (continued)

There have not been any changes in the risk from the prior year.

The Foundation considers this risk to be acceptable and therefore does not hedge its foreign
exchange rate risks.
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The Thrive Youth Development Canada is exposed to changes in interest rates related to its
investments in marketable securities. The Thrive Youth Development Canada’s primary objective is
to ensure the security of principal amounts invested and provide for a high degree of liquidity,
while achieving a satisfactory return. Treasury risk management policies specify various investment
parameters including eligible types of investment, maximum maturity dates, maximum exposure by
counterparties and maximum credit ratings.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. For the year ended December 31,
2024 approximately 2% (for the five months ended December 31, 2023 - 0%) of the
Foundation's sales are in a foreign currency. Consequently, some assets are exposed to foreign
exchange fluctuations. At December 31, 2024 accounts receivable balances of $NIL (for the
five months ended December 31, 2023 - $57,491) are shown in Euros and converted into
Canadian dollars. Subsequent to year end the outstanding receivable was received by the
Foundation.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Thrive Youth Development Canada is
exposed to interest rate risk on its fixed rate financial instruments. 


